UNITED STATES BANKRUPTCY COURT
Southern District of Texas

Government Gulch Mining Company, Limited
Case Number: 05-21887

NOTES PERTAINING TO ALL SCHEDULES AND STATEMENTS!

The Schedules of Assets and Liabilities (the "Schedules") and the Statements of Financial Affairs
(the "Statements") and collectively with the Schedules, (the "Schedules and Statements") of the
debtor referenced above (the "Debtor") in this Chapter 11 case have been prepared pursuant to 11
U.S.C. § 521 and Rule 1007 of the Federal Rules of Bankruptcy Procedure by management of
the Debtor with the assistance of their court-appointed advisors and are unaudited. While
management has made reasonable efforts to ensure that the Schedules and Statements are
accurate and complete based on information that was available to them at the time of preparation,
subsequent information or discovery may result in material changes to these Schedules and
Statements, and inadvertent errors or omissions may exist. Moreover, because the Schedules and
Statements contain unaudited information which is subject to further review and potential
adjustment, there can be no assurance that these Schedules and Statements are complete.
Furthermore, nothing contained in the Schedules and Statements shall constitute a waiver of
rights with respect to these jointly administered Chapter 11 cases and specifically with respect to
any issues involving causes of action arising under the provisions of Chapter 5 of the Bankruptcy
Code and other relevant nonbankruptcy laws to recover assets, avoid transfers, or to adjust the
priority or treatment of any claim.

Amendment. While reasonable efforts were made to file complete and accurate Schedules and
Statements, inadvertent errors or omissions may exist. The Debtor reserves all rights to amend
and/or supplement these Schedules and Statements as is necessary and appropriate,

Basis of Presentation/ Preparation. For accounting purposes, ASARCO LLC, the parent of the
Debtor, historically has prepared consolidated financial statements that are audited annually and
address information regarding all subsidiaries, including the Debtor. Unlike the consolidated
financial statements, these Schedules and Statements, to the extent possible, reflect the assets and
liabilities of this Debtor. The assets and claims set forth in the Schedules and Statements of the
Debtor are substantially different from financial information that would be prepared on a
consolidated basis under Generally Accepted Accounting Principles ("GAAP”). Therefore, these
Schedules and Statements do not purport to represent financial staternents prepared in
accordance with GAAP nor are they intended to fully reconcile to such financial statements.

! These notes are in addition to the specific notes contained in the Debtor’s Schedules and Statements. The fact that
the Debtor has prepared a General Note with respect to a particular Schedule (or Statement) and not to others does
not reflect and should not be interpreted as a decision by the Debtor to exclude the applicability of such General
Note to any or ail of the Debtor’s remaining Schedules (or Statements), as appropriate,
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UNITED STATES BANKRUPTCY COURT
Southern District of Texas

Government Gulch Mining Company, Limited
Case Number: 05-21887

Claims Description. Any failure to designate a claim on the Debtor's Schedules and Statements
as "disputed,” "contingent” or "unliquidated" does not constitute an admission by the Debtor that
such amount is not "disputed,” "contingent” or "unliquidated.” The Debtor reserves the right to
dispute any claim reflected on these Schedules or Statements on anty grounds, including, but not
limited to, amount, liability or classification, or to otherwise subsequently designate such claims
as "disputed,” "contingent”" or "unliquidated." The Debtor reserves its rights to object to any
scheduled and non-scheduled claims.

Current Market Value of Assets. It would be prohibitively expensive, unduly burdensome and
an inefficient use of estate assets for the Debtor to obtain current market valuations of all of its
assets. Accordingly, unless otherwise indicated, net book values are reflected on the Debtor's
Schedules and Statements for assets. For this reason, amounts ultimately realized may vary from
net book value and such variance may be material. Exceptions to this include operating cash,
real property, and certain other assets. Operating cash is presented at bank balances as of
October 13, 2005 (the “Petition Date”), which does not include cash heid by non-Debtor entities.
To the extent available, real property values reflect the most recent independent appraisals or tax
appraisal values. Certain other assets such as interest in insurance policies are listed at
undetermined amounts as the net book values may materially differ from fair market values.

Dates. The information provided herein, except as otherwise noted, represents the asset and
liability data of the Debtor as of the Petition Date.

Assets and Liabilities. The Debtor has excluded certain categories of assets and liabilities from
the statements and schedules, such as goodwill, and other immaterial assets and liabilities also
may have been excluded. Additionally, the Debtor’s parent company has historically maintained
its accounting records on a consolidated basis with its subsidiaries, and thus, even though
management has made every effort to only address the assets and liabilities of the Debtor, the
process of review of the intercompany accounts is ongoing and the information set for in the
Schedules and Statements may need to be supplemented or amended in the future.

Schedule F - Creditors Holding Unsecured Nonpriority Claims. Schedule F does not include
certain deferred charges, deferred liabilities or general reserves. Such amounts, however, may be
reflected on the consolidated books and records as required in accordance with GAAP. Such
accruals are general estimates of liabilities and do not represent specific claims as of the Petition
Date. The claims listed in Schedule F arose or were incurred on various dates. While reasonable
cfforts have been made, determination of each date upon which each claim in Schedule F was
incurred or arose would be unduly burdensome and cost prohibitive and, therefore, the Debtor
does not list a date for each claim listed on Schedule F.
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United States Bankruptcy Court

SOUTHERN DISTRICT OF TEXAS

In re Government Gulch Mining Co., Ltd
Debtor

Case No. 05-21887

SUMMARY OF SCHEDULES

Indicate as to each schedule whether that schedule is attached and state the number of pages in each. Report the totals from
Schedules A, B, D, E, F, [, and J in the boxes provided. Add the amounts from Schedules A and B to determine the total
amount of the debtor’s assets. Add the amounts from Schedules D, E, and F to determine the total amount of the debtor’s

liabilities.

AMOUNTS SCHEDULED

- ATTACHED NO. OF . .
NAME OF SCHEDULE (YES/NO) SHEETS ASSETS LIABILITIES OTHER
A- 1P

Real Property YES 2 Undetermined
B - 1P

Personal Property YES 4 Undetermined |
C - Property Claimed

As Exempt NO 0
D - Creditor Holding

Secured Claims NO 0
E - Creditors Holding
Unsecured NO 0

Priority Claims
F - Creditors Holding
Unsecured YES ! Undetermined

Nonpriority Claims
G- Execut'ory Contracts and NO 0

Unexpired Leases
H - Codebtors VES I
I- Current Income of

Individual Debtor(s) NO 0
J - Current Expenditures of

Individual Debtor(s) NO 0

Total Number of Sheets 3
in ALL Schedules,
Total Assets
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Undetermined

Total Liabilities

Undetermined




In re Government Gulch Mining Co., Litd. Case No. 05-21887
Debtor

SCHEDULE A - REAL PROPERTY

Except as directed below, list ail real property in which the debtor has any legal, equitable, or future interest, including all
property owned as a cotenant , community property, or in which the debtor has a life estate. Include any property in which the
debtor holds rights and powers exercisable for the debtor’s own benefit. 1f the debtor is married, state whether husband, wife, or
both own the property by placing an “H,” “W,” “I,” or “C” in the column labeled “Husband, Wife, Joint, or Community.” Tf the
debtor holds no interest in real property, write “None™ under “Description and Location of Property.”

Do not include interests in exccutory contracts and unexpired leases on this schedule. List them in Schedule G -
Executory Contracts and Unexpired Leases.

If an entity claims to have a lien or hold 2 secured interest in any property, state the amount of the secured claim. See
Schedule D. If no entity claims to hold a secured interest in the property, write “None” in the column labeled “Amount of
Secured Claim.”

If the debtor is an individual or if a joint petition is filed, state the amount of any exemption claimed in the property only in
Schedule C - Property Claimed as Exempt.

-
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=]
Numerous sites in Shoshone and See Exhibit A Not available None
Kootenai Counties, Idaho attached hereto

Total > Undetermined

(Report also on Summary of Schedules.)
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